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Charlered Accountanls

Auditors' Report on Financial Results

For the quarter and year ended 31st March 2017

The Board of Directors of

The lndia Jute and lndustries Limited

1.. Wehaveauditedthequarterlyfinancial resultsof ThelndiaJuteand-lndustriesLimited('thecompany') forthe
quarter and year ended 31't March, 2017, attached herewith, being submitted by the company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 20L5
('the SEBI Regulations') and has been initialed by us for identification. The financial results for the quarter ended

31't March, 2017 have been prepared on the basis of the audited financial statements for the year ended 31st

March, 2017 and the financial results for ihe nine months ended 31't December, 2016, which were subject to
limited review and are the responsibility of the company's management and have been approved by the Board

of Directors of the Company. Our responsibility is to express an opinion on these financial results based on our
audit of the financial resu lts as at and for the year ended 31't March, 2017 and ou r review of the financial resu lts

for the nine month period ended 31't December 2016, which was prepared in accordance wlth the recognition
and measurement principles laid down in Accounting Standard for lnterim Financial Reporting (AS 25),

prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder, as

applicable and other accounting principles generally accepted in lndia and the relevant requirements of the SEBI

Regu lations.

2. We conducted our audit in accordance with the auditing standards generally accepted in lndia. Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the financial results

are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts disclosed as financial results. An audit also includes assessing the accounting principles used and

significant estimates made by management. We believe that our audit provides a reasonable basis for our
opinion.

Attention is drawn to the following notes of the accompanying results:3.

Note no.4 regarding non-provision of llquidated damages aggregating to Rs.9,66,82,879 (including Rs.

61,90,975 for the year) on excise duty loan and penal interest etc. amounting to Rs. 28,39,466 (including

Rs. 1,,62,757 for the year) on sales tax loan from West Bengal lndustrial Development Corporation of lndia

to the extent ascertained in accordance with Accounting Standard- 29 on "Provisions, Contingent Liabilities

and Contingent Assets";

Note no 8 regarding non-provision of interest on unsecured loan aggregating to Rs.3,07,26,403 (including

Rs. 10,90,500 for the year) in accordance with Accounting Standard- 29 on "Provisions, Contingent Liabilities

and Contingent Assets";

Note no. 10 regarding non-provision of actuarially ascertained liability (to the extent identified and

ascertained) for gratuity aggregating to Rs.1,94,63,299 (including Rs Nil for the year) in accordance with
Accounting Standard-15 on "Employee Benefits".
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Further the valuation of Gratuity from year ending 3lstVarch 2012 & non-valuation of Liability for

compensated absences on the actuarial valuation in accordance with the Revised Accounting Standard-15,

the impact of which is presently not ascertainable;

Note no. 3 regarding classification of Loans under current and non-current as required under Schedule lll

of the Companies Act, 2013;

Note no 4 regarding non-ascertainment and extent of dues payable with regard to loan/interest/penal

interest, liquidated damages etc. payable to financial institution/assignee/other parties in accordance with

Accounting Standard- 29 on "Provislons, Contingent Liabilities and Contingent Assets", the impact of which

is presently not ascertainable;

Note no 5 regarding shortfall in the book value of security as compared to the amount of secured loan;

Note no.6 regarding creation of Security in respect of Deferred payment liabilities and charge in respect of

Assignee's of Modernisation and Rehabilitation Term Loans is yet to be created/modified; and

Note no. 9 regarding non-ascertainment of dues to Micro, Small and Medium Enterprises as required under

the "Micro, Small & Medium Enterprise Development Act (2006)";

Note no 11 regarding non-provision for dues, interest, penalty and other liability for delay / default in

payment of statutory / other liabilities/gratuity/listing fees etc.;

Note no 13 regarding non-ascertainment and non-provision for impairment of assets in accordance with

Accounting Standard- 28 on "lmpairment of Assets";

Note no 14 with regard to non-ascertainment of status and recoverability of fixed deposit for Rs 13,20,593

pledged with State Bank of lndia;

Note no 15 regarding non-ascertainment of recoverability and non-provision for shortfall in the value of

inventories in accordance with Accounting Standard-2 on "Valuation of lnventories" the extent of which

cannot be commented upon by us;

Note no 16 regarding confirmation of certain balances and consequential reconciliation and adjustments

arising regarding eventual shortfall in values and their impact in respect of Security Deposits, Flxed Deposits,

lnventories, Trade Receivables and Loans and Advances which is currently not ascertainable;

Note no 18 regarding payment of remuneration to managerial personnel which is subject to approval of

Central GovernmenU

Note no 19 regarding giving the Cotton and Synthetic division on right to use basis to third parties. lmpact

of legal implication including non-obtaining of approval from relevant authorities for such transaction on

these accounts is not ascertainable; and

The Company has suffered substantial losses in earlier years leading to erosion of its net worth as on 31st

March 2017. For the reasons mentioned in Note no 2 of the results, the accounts of the Company have

been prepared on going concern basis, However, the ability of the Company to continue as a going concern

is dependent upon the future profitability and viability of operations which presently cannot be commented

u pon.

We further report that, without considering the impact of items mentioned in point (d) to (p) above, the

effect of which could not be ascertained presently, had the impact of the item referred to in Point (a) to (c)

above been given in the financial statement, the loss for the quarter and year ended would have been Rs.
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14,35,73,242 (as against the reported profit of Rs. 61,38,805) and Rs. !5,23,7L,853 (as against reported loss
of Rs. 26,59,806) respectively.

ln our opinion and to the best of our information and according to the exptanations given to us, except for
matters described in Paragraph 3 above, these quarterly financial results as well as the year to date results read
with notes thereon:

t. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 in this regard; and
give a true and fair view of the net profit and other financial information for the quarter and year ended
31't March 2017.

These financial results include the results for the quarter ended 31't March, being the balancing flgures between
the audited figures in respect of the full financialyear and the published year to date figures upto 31't December
of the relevant financial year, which were subject to limited review by us as stated in Paragraph l above, as

required under the SEBI Regulations..

We were the statutory auditors of the company till the financial year ended 31st March, 2077 and thereafter till the
conclusion of the Annual General Meeting on 23rd September, 2077.The figures stated, notes and other disclosures
in the accompanying statement have been made for the purpose stated in Note no. 1 and are therefore based on the
accounts, balances and state of affairs as on 31st March 2017 and events subsequent to that (till the date of
authentication of this statement) and impact if any in this respect, as such have neither been informed nor considered
therein. This Report has been issued at the request of the Management of the Company, for submission to The
Calcutta Stock Exchange Limited as given in Note no. 1of the accompanying Statement and should not be used by or
distributed to anyone for any other purpose.

For Lodha & Co,

Chartered Accountants
Firm's lCAl Registration No.:301051E

Place: Kolkata

Date: 13th February 2019 Membership No.055104
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3 months €nded
aL/03l2ot1

Preceding 3 months
ended 31/1212A16

Coresponding 3 months
ended in the previous

yeat 31/03/2a16

Year to d.le figurcs Ior
rurrent p€riod €nded

3Ll03/2OL1

Ye.r to date figures for
previous p€riod ended

31/03/2016

(Unaudrted) Audited I
(Audrred)

I lncome from op€rations

ia) Revenue from operation ?7,39,932 5,90,83,590

62,730

8,95,31,918 z7,L4,77,362
14.92.509

29,56 ,88,248
s2,60,465

7.49.40.601 6,91,46,320 4,97.!7,865 21 ,29 ,69 ,47 | 30,09,48,713

2 Erpenses

(a) Co$ oi matena s consumed

(b) Changes n rnventories of finrshed

goods, work n progress and stock-in-

(c) Emp oyee benefrts expense

(e) DeprecLil on and amo(isalion

(f) Procesr ng charges

2,98,85,879

27,L5,766

24,37,465
ta,5z,az6

4,58,196

2,13,O3,294

27.38.370

1,03,45,390

42,18,470

19,19,660

27,62,394

4,58,190

2,66,O4,240

18,93,740

4,18,15,862

\45,15,1 29

s7,t6,229
21,97,755

3,65,149

4,05,62,098

11,86,87,ffi0

90,15,246

t,22,O2,625
a5,47,435

L4,32,166

Lt,sa37,a64

13,83,69,398

1,15,89,701

2,21,1!,669
94,31,125

14,60,569

9,71,26,64a
1.35.46.180

6,88,01,796 6,76,O2,280 8,99,39,734 27 ,56,29 ,671 29,36,35,890

3 {€t Protit/(loss) from ordinary

'ctivities 
(1-2) 51,38,805 15,44,040 12,21,869 (26,s9,805 13,L2,A21

4 ,aid up equ(y share .apllal {Fice 2,58.00,00,000 2.58.00.00.000 2,58,00.00,000 2,58,00,00,000 2.58.00.00,000

5 \eserves excluding revaluation (14,36,07,333 114,09,51,333

5 iarnrngs Per 5hare (EP5) of Rs. 10

Bas,c (Rs ) 2.38

2.38

0.60

0.60

(0.0s

{0.09

(1.031

I1.03

2.83

statem€nl of Assets and Liabiliti€s

3110312077

As at
)Ll03l2Ot6

QUITY ANO LIABILIIITS

3

hareholder s iunds

a) Share CapIaL

b) Reservee and s!rp us

lon-.urrert liabilities

a) Longrerm borrowrngs

c) Oiher lonBrerm habllities

:urrent Liabilities

b) Orher cunert I abrlIres

c) 5horilerm prov 5lons

2,58,00,000

(11,61,12,s 12)

9,08,49,144

56,93,390

!,55,94,122

2,69,75,163

2.4 1.14.836

2,58,00,000

(11,34,52,706

12.17,12.144

56,93,390

1,46,41,316

3,36,22,257

2.46,6t,678

TOTAL 7,29,L9,343 11,20,78,013

B \SSETS

1

2

Non-current ass€ts

( I rans,ble a!sets

(bl Non'cunent investments

ici tonB lerm oinr and advances

(d) Other fon current asset5

lb) Trade rece vables

(c) cash and cash equrvalenls

1d) 5hofri€rnr loans and advances

(e) orher c!nents assets

4,34,24,912

6,800

24,O4,07 7

43,24,9A8

41,72,413

1,28,86,568

9,17,759

39,16,477

2.05.329

4,14,82,O27

6,800

23,58,444

43,24,741

2,70,21.643

1,30,91,609

4A,25,909

r,83,4!,O12

2,25,714

TOTAL 7,29,19,343 LL,ZO,7A,Ot3
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( rh€ reEuLaiLon ) and accordingly in connection therewith, the company is required to submit the Quafrerly, Year to Date and annual Financial Results for the period beSrr

5ard perod and pta.ed the same before the goard of oirectors of the company in their meetinB held on 13th February 2019 for approval thereof rhe Statutory Auditor's of

comDany have carned out a lim[ed review ofthe resuhs.

2 The operJt nt resulrs have adve6ly affected due to adverse market cond tions and acc!mulated losses of lhe companY as at 31st March 2017 stands at Rs 11'61'12'512 as

ihe ,hare c.oiiat of Rs 2,58,00,000. At50 curent lrabllities as at 31st March 2017 exceeds current a5sels by Rs.4,47,92,925. The company had already made reference to The

for ndustrr andFinancialReconstruction(BtFR)undersectionl5oftheSicklndustrlal(SpecialProvisions)Afi,lgsSwhichdeclaredthecompanysi'klndustrialcompany

ts order daled 20rh December,1999. BtFR appoinred tFct Ltd as an operatrng Agency (oA). BlFR vrde its orders rn several meeting directing oa to submit fully tied up Dr

Rehab t r.r on scheme (DRs) for consrderaion o{ BtFR. oa vrde lherr leter dated l6th May, 2ol4 forwarded ihe DRs to the Hon'ble BlFR The Hon'ble BlFR in ils meetinB held

22nd May, 2014 has drrected the BIFR s Boa rd of{i.e to re-examine the DRs submitted by lFCl (OA) for early circulation, i' found vieble'

However the said acl has been repealed on and from 1st December, 2016 on notification of sick tndustrial companies (special Provision) Repeal act, 2003 by th€

6overrnrenr as pub shed rn the offrcial gazattee dated 28th November, 2016. The company has not Yet made referenc€ under the new law'

Th€companyhaspostiveEBtDTAbothintheru(entandihepreviousfinancialyearsandthe ManaSementisinthep.ocessofrationalizinSth€exPensesaswella5

rhe nreasures to generate r€venue. Fudher, with the improvement in rhe indurtrial scenario, the company is able to ulilise itt production cepacities and it i5 expeded lhal

ovpre ,rnafcLa heatth oi the company would improve considerably. accordingly, the company continues to prepare rts accounts on a ,Going concern" basis'

As refened lo n above note, the company is a sick company and the r€peyment schedule of the loans is dependent on the sanction of lhe revival scheme bY Honourable Blf

pendrng dec s on oi Honourable BtFR, rhe toans have been treated as lonB term borrowings and the repayment schedule for current and non current i5 presentlY not a

ind a(cordrneLy, cutren1 maiurrties/non-rurrenr portion of long term loans could not be worked out and disclosed as required by schedule lll of the compani€s Acl' 2013'

D!e ro coni nued adverse workrngs, the company could not repay the principal amounts due for rePayment and interest on secured loans to th€ Fif,ancial lnstitutions /

/ other paiires rnterest, penal rnteresr, tiquidated damaBes, payable due lo such defaull .s per the agreements have been decid€d lo be accounted for as and when paid /

wrth rhe Lenders / assignee Accordingty, trquidated dameges e*imated by the management based on the available information amounting to Rs'9'56'82'879 (including Rs

61,90.97s for rhe year) on Excrse Duty Loan from the Governmenl of lndia and penal intereil, elc. amounting to Rs.28,39,466 (includinc Rs' 1,62,757 for the year) on Sales tax

fromwenBengalDevelopmentcorporatronoflndiahasnotbeenprovided.Theinterest,penalinterests,liquidateddamegeselc-payabletotheFinancial 
lnstilutions/

/ other p.nres, rhe arnount of which presently noi ascedainable, heve also nol be€n provided for rn thes€ financial slatements since 01st April,2002

as compared 1o ihe amounl of secured toan and ihe value of security there is a shonfall in the book value of security. Ther€fore, to the extent there is a shodfall in lhe valu€

recurty lhe amount of secured loan ls not secured.

The conrpany , yet to enter into fresh agreement with the lender/ assignee. ln absence of the same, the toan taken from financiai institution has been continued to

consrderedasdefaulltofinancralrnstitutionrnlermsofscheduleIlofihecompaniesAct,2013 Basedonthesame,ihecompanyhasdefaultedintherepaymentofprincip

:mounl ol loans Fuilher the company has defaulted in repaYment of interest due on loan from financials institutions/others'
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Amounl in RuPee

st.
l!o3l20rl 3tlt2l20L6 11 l01l2016 3yoy 2oL7 aLloSl zoL6

Caroet

6,96,56,080

40,83,850

6,90,83,590
99,79,530

26,59,8t,679
54,95,683

27 ,64 ,47,321
1,aa,06,9 

-27

Net Revenu€ from Operations and

.rcrdivi(i6nal tranrf ers
7,37,39,930 5.90.83,590 8,95,31,930 27 ,14,77 ,162 29,56,aa,244

Le5s lnler Segmenl translers
7.37.39,93s 6.90.83,590 8.95.31.930 77 t4-77 -162 29,56,88,248

B.

C

53,98,911

25,80,980

39,20,180

\2,48,420
(13,320

\26.tl,964
46,O7,130

74,31,558
(16,83,09si

tss.829)

(18,06,08

{ 2.35.56

79.64.O!1 36,58,440 19.29.155 s6,92,534 1 66 07 -533

85,47,436

(1,94,996

Less:ln1er Segmef t lransfers

(1,35,915

Finance Costs

Other un ailocable expendrlure net

cl unallocabl€ ncome

18,62,830

\37,624

21,67,590

(48,190

21,97,155

146,120

51.3E.805 15,44,040 {25.59 73,tZ,AZ3

C:rpet

),20,07,a?6
2,78,49,365

71,55,164
59.06.988

7,OO,t3,ZgC

2,11,87,622

71,69,O24
1171 374

6,7 4,21,OO1

2,76,91,646

72,08,986

3.20,O7,a26

2,1A,49,365

71,55,164

6,7 4,2l,OOl
2,7 6,9!,646

7 2,09,9a6

7,29,L9,343 11,22,01,314 11.20.78,013 7.29.19.343 11.20.78,013
Toral Sesment Atsets

D

Carpel

d/c Liabilitie

4,O2,44,110

2.,27,73,724

14,81,153

9,A7,71,204

G;trs

5,48,09,0S9

2,44,98,830

14,82,75O

12,18,61,992

4,39,26,984

2,04,36,775

14,82,753

13,38,84,807

7,27,73,124
t4,82,153

9,a7,27.204

2,O4.36,175

14,a2,753

13,38,84,807

20,85,S2,631 19,97,30,719 16,32,31,855 L9,97,30,719
Total Sesment tiabilities
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Cof/8ook val!eof all the frxed assets of the Company as on31'rMarch,1987 waswritten upon revaluationbyRs.2a,95,38,O35 by creditinBlhe coreslondine amountl
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measurement and recogrition of loss on impairment of assets. 

I
PendLng conlrmat on with regard to a flxed depos( of Rs. 13,20,593 pledged with the State Bank of lndia for utiliration of bank guarantee, no adjustment has been made rn thel

--,"' :r. ""': v.,.h 2017 amounrrng ro Rs 7,95.177 rr tv,ng for rore rhan one year rhe company is takrng necessrry srept to drrpose off rne same. ,n ,n" oo'"'o" orl
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'io 
jndividuar de'!ars from @nemed trnesl

lnvrewofthemanagement,duetohugecarnedforwardlosses,unabsorbeddepreciationand current year results,deferred taxassetsareinmuchexcessofthedefered
rabiirty wh ch are nol accounted for as there is no viftual cedainty lhat lhere will be Sufficient fulure taxable income.

lf v ew oi nadequacy of profrl, remuneratron of Rs. 26,31,242 paid to Managing Director and Whole Time Director is sublect to approval of the Central Government.

The Company had enlered inlo an agreement with Adinath Cotton And Synlhetic Spinners Private Limited (Adinath) on 23rd Merch, 2005 and 26th luly, 2006 wherein

doublLng unrt and single yarn unit of Syniheti. and Cotton manufacturing unit which are under suspension of work w.e.f. 16th Augus, 2002 wer€ Siven to Adinath w.e.f.

March, 2006 and 26th luly, 2006 respectively as right to use for running such units with entitlement lo use all existing fixed assets and other equipments belonging to 1

Company at ,uch unIs. Since no production has been made in the unit directly by the Company during the year, no provision has been made fo. cost of employees relating to 1

!plo the quader ended 31st December of the respective year.

21 Prevrous peilods fig!re have been re-aaranSed/ re-Brouped wherever necessary i *,
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20 ThefsuresfortheQuaderended3lstMar.h,2OlTand3lslMarch,2016arethebalancingfigurebetweentheauditedfiEUresinrespedoffullfinancialyearandtheyearto
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